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Popular alternative investment company World Wise is seeking to take steps to secure clients funds by converting them into Government of Jamaica US Eurobonds and other US sovereign securities thereby ensuring clients principal is backed by the government.
Speaking with Caribbean Business Report last night, founder and chairman of World Wise Noel Strachan said: "At this point in time it is very important that clients feel that their principal is secure and that they have every chance of getting it back. I cannot stress enough that confidence in the company you do business with is everything.

"I felt it was prudent to secure clients' funds while demonstrating to the regulators that we are willing to comply and obtain a licence to trade securities.

"In effect what I am proposing to do is use 80 per cent of the funds under management to buy up securities and use the remaining 20 per cent to trade foreign currencies, that way clients' funds are secure at all times with a government guarantee. This means that clients' funds are even more secure than if they held their money in a bank. We have engaged the services of one of the country's leading commercial banks to help us execute this strategy."

World Wise trades foreign currencies and has not been subject to the same degree of scrutiny that both Olint and Cash Plus has had to endure. Both Olint and Cash Plus have been issued with a cease and desist orders as their methods of generating above-average returns have been deemed securities trading and under the Securities Act 1965, an entity cannot trade securities without obtaining a licence from the appropriate regulatory body which in this case would be the Financial Services Commission (FSC).

"We have submitted a letter to the FSC indicating a willingness to acquire a licence. Our lawyers are in the process of completing the application on our behalf," said Strachan.

Headquartered on Ruthven Road, the foreign currencies trading outfit which began operating in May, 2007 is reputed to have garnered funds of US$100 million and is making returns for its clients of between 10 to 14 per cent a month. 
It is currently in the process of preparing its accounts with a view to publishing audited statements at the end of the financial year which is July 30, 2008.

"Our audited statements will be over the signature of one of the world's top auditing firms. Our accounting system employs software provided by KRYS software system. This company works in conjunction with Deloitte&Touche. We believe in transparency and professionalism and want to ensure that World Wise takes its rightful place in Jamaica's financial sector as a company that complies with all the relevant rules and regulations. We do not want to operate outside the law. We do not want to be in the shadows," declared Strachan.

It is said that there are now some 25 different alternative investment schemes operating in Jamaica. Their proliferation is a cause of concern to both the formal sector and regulators and many have been urged to comply with regulatory requirements. With some J$150 billion under management the funds held by these schemes account for between 15 to 20 per cent of GDP, and their popularity cannot be ignored. 
Only this week the Caribbean Policy Research Institute (CaPRI) in collaboration with the Jamaica National Building Society put out a report entitled 'Investigating Informal Investment Schemes in Jamaica'.

The report concluded: "Nearly all investors in these schemes are high-risk schemes but most do not believe a failure is imminent. Contrary to popular perception, the informal investment schemes are not popular with poor Jamaicans but are apparently being used more by professionals, many of whom are in positions to know about the schemes' viability. Most believe that when collapse occurs, they will lose any money they have in schemes; and hardly any expect the government to bail them out.

"Most Jamaicans have leveraged their involvement in informal investment schemes and will be in a position to absorb a blow in the event of a collapse. Only a relatively small number of investors appear to have used their life savings; meanwhile only 14 per cent have sold assets to get involved, which mean that an early collapse might not have the harsh socio-economic consequences feared. Moreover, there is little evidence of a looming widespread social crisis."

